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INDEPENDENT AUDITOR'S REPORT

Board of Directors

Orchard Alliance and Subsidiaries

Colorado Springs, Colorado

Opinion

We have audited the accompanying consolidated financial statements of Orchard Alliance and Subsidiaries, which

comprise the consolidated statement of financial position as of June 30, 2025, and the related consolidated

statements of activities and cash flows for the year then ended, and the related notes to the consolidated financial

statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the

consolidated financial position of Orchard Alliance and Subsidiaries as of June 30, 2025, and the changes in its

consolidated net assets and its cash flows for the year then ended in accordance with accounting principles

generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.

Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of

the Consolidated Financial Statements section of our report. We are required to be independent of Orchard

Alliance and Subsidiaries and to meet our other ethical responsibilities in accordance with the relevant ethical

requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion. 

Prior Period Financial Statements

The consolidated financial statements of Orchard Alliance and Subsidiaries as of June 30, 2024 and 2023, were

audited by other auditors whose report dated September 12, 2024, expressed an unmodified opinion on those

statements.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in

accordance with accounting principles generally accepted in the United States of America, and for the design,

implementation, and maintenance of internal control relevant to the preparation and fair presentation of

consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are

conditions or events, considered in the aggregate, that raise substantial doubt about Orchard Alliance and

Subsidiaries' ability to continue as a going concern within one year after the date that the consolidated financial

statements are available to be issued.
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Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about Orchard Alliance and Subsidiaries' ability to continue as a going concern for a

reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control related matters that we

identified during the audit.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a

guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a

material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control. Misstatements are considered material if there is a

substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a

reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial

statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

Orchard Alliance and Subsidiaries' internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the consolidated financial

statements.
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2025 2024 2023

ASSETS:

Cash and cash equivalents 3,024,656$         3,381,587$         3,277,781$         

Cash held for trusts and annuities 261,427              362,883              268,403              

Interest receivable 1,287,493           1,417,092           1,140,690           

Contributions receivable 3,302,000           -                         -                         

Investments:

Operating fund 49,593,035         63,411,296         71,732,498         

Trust fund 74,563,046         77,180,138         65,493,097         

Annuity fund 20,656,307         18,068,152         17,319,476         

Other assets 716,963              648,777              734,554              

Loans receivable 248,963,133       244,856,427       255,644,367       

Allowance for credit losses (3,900,000)         (5,700,000)         (1,900,000)         

Property and equipment, net 557,711              685,124              665,662              

Investments held for endowment 18,251,620         123,085              112,594              

Total Assets 417,277,391$     404,434,561$     414,489,122$     

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and accrued liabilities 986,608$            655,167$            676,929$            

Annuities payable and residuum held for others 19,458,247         17,890,210         17,090,267         

Investment certificates:

Agreement accounts 134,604,250       149,070,102       158,066,667       

Term certificates 42,964,939         46,882,699         62,416,479         

Funds held for the Denomination and 

its consolidated entities 47,048,856         31,943,392         22,136,895         

Trust agreements held for others 73,394,973         69,298,644         66,541,415         

Total liabilities 318,457,873       315,740,214       326,928,652       

Net assets:

Without donor restrictions

Undesignated 67,533,356         64,360,237         65,244,526         

Donor advised funds 9,365,929           23,713,988         21,988,175         

76,899,285         88,074,225         87,232,701         

With donor restrictions: 21,920,233         620,122              327,769              

Total net assets 98,819,518         88,694,347         87,560,470         

Total Liabilities and Net Assets 417,277,391$     404,434,561$     414,489,122$     

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidated Statements of Financial Position

June 30,

See notes to consolidated financial statements
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2025 2024 2023

CHANGES IN NET ASSETS WITHOUT

DONOR RESTRICTIONS:

Support, revenue, and reclassifications:

Contibutions 4,657,469$              9,926,194$              5,179,172$              

Contributions for donor advised funds 5,059,864                4,033,938                5,956,154                

Management and service fees 1,240,322                1,083,655                1,033,229                

Interest income on loans receivable 13,724,018              13,296,413              11,466,438              

Interest and dividend income on investments, net 1,894,156                1,929,800                2,037,511                

Net realized and unrealized gains on investments 3,064,033                5,253,697                2,916,199                

Change in value of split-interest agreements 16,834                     (22,511)                    121,262                   

Service agreements 313,188                   236,266                   269,622                   

Other 12,971                     40,456                     19,725                     

Net assets released from restrictions 307,877                   -                               -                               

Transfer per donor stipulation (15,000,000)             -                               -                               

Total support, revenue, and reclassifications 15,290,732              35,777,908              28,999,312              

Expenses and Distributions:

Program services:

Foundation 13,859,002              18,203,950           12,270,577           

Church loan fund 10,022,534              13,216,890              9,944,280                

23,881,536              31,420,840              22,214,857              

Supporting activities:

Management and general 2,584,136                2,115,544                1,689,616                

Total Expenses 26,465,672              33,536,384              23,904,473              

Change in Net Assets Without Donor Restrictions (11,174,940)             2,241,524                5,094,839                

CHANGES IN NET ASSETS WITH

DONOR RESTRICTIONS:

Contributions 5,573,840                250,000                   -                               

Net realized and unrealized gains (losses) on investments 1,126,072                -                               -                               

Change in value of split-interest agreements (91,924)                    42,353                     25,410                     

Net assets released from restrictions (307,877)                  -                               -                               

Transfer per donor stipulation 15,000,000              -                               -                               

Change in Net Assets With Donor Restrictions 21,300,111              292,353                   25,410                     

Change in Net Assets 10,125,171              2,533,877                5,120,249                

Net Assets, Beginning of Year 88,694,347              87,560,470              82,440,221              

Before Change in Accounting Principle

Effect of Change in Accounting Principle -                               (1,400,000)               -                               

Net Assets, Beginning of Year, as Adjusted

After Change in Accounting Principle 88,694,347              86,160,470              82,440,221              

Net Assets, End of Year 98,819,518$            88,694,347$            87,560,470$            

ORCHARD ALLIANCE AND SUBSIDIARIES

Year Ended June 30,

Consolidated Statements of Activities

See notes to consolidated financial statements

-4-



Church Loan Total Program Management 

Foundation Fund Services and General Total

Distributions to Denomination and

its consolidated entities 6,119,712$              -$                            6,119,712$              -$                            6,119,712$              

Distributions from donor advised

funds to other ministries 4,371,753                -                              4,371,753                -                              4,371,753                

Salaries and Wages 1,233,550                770,969                   2,004,519                1,850,326                3,854,845                

Employee benefits and taxes 411,897                   257,435                   669,332                   617,845                   1,287,177                

Professional and contracted services 524,478                   486,003                   1,010,481                34,611                     1,045,092                

Equipment and office expense 897,291                   986,691                   1,883,982                81,354                     1,965,336                

Contribution expense 300,321                   300,321                   600,642                   -                              600,642                   

Interest -                              7,829,918                7,829,918                -                              7,829,918                

Provision (reduction) for credit losses -                              (608,803)                 (608,803)                 -                              (608,803)                 

Total Expenses 13,859,002$            10,022,534$            23,881,536$            2,584,136$              26,465,672$            

Year Ended June 30, 2025

Program Services

Consolidated Statements of Functional Expenses

ORCHARD ALLIANCE AND SUBSIDIARIES

(continued)

See notes to consolidated financial statements
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Church Loan Total Program Management 

Foundation Fund Services and General Total

Distributions to Denomination and

its consolidated entities 10,429,658$            -$                            10,429,658$            -$                            10,429,658$            

Distributions from donor advised

funds to other ministries 4,355,116                -                              4,355,116                -                              4,355,116                

Salaries and Wages 1,319,396                575,121                   1,894,517                1,488,549                3,383,066                

Employee benefits and taxes 435,141                   189,677                   624,818                   490,928                   1,115,746                

Professional and contracted services 687,940                   664,003                   1,351,943                33,825                     1,385,768                

Equipment and office expense 784,947                   881,563                   1,666,510                102,242                   1,768,752                

Contribution expense 191,752                   191,752                   383,504                   -                              383,504                   

Interest -                              8,196,946                8,196,946                -                              8,196,946                

Provision for credit losses -                              2,517,828                2,517,828                -                              2,517,828                

Total Expenses 18,203,950$            13,216,890$            31,420,840$            2,115,544$              33,536,384$            

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidated Statements of Functional Expenses

Year Ended June 30, 2024

Program Services

(continued)

(continued)

See notes to consolidated financial statements
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Church Loan Total Program Management 

Foundation Fund Services and General Total

Distributions to Denomination and

its consolidated entities 5,518,000$              -$                            5,518,000$              -$                            5,518,000$              

Distributions from donor advised

funds to other ministries 3,878,383                -                              3,878,383                -                              3,878,383                

Salaries and Wages 1,125,275                1,088,214                2,213,489                1,155,597                3,369,086                

Employee benefits and taxes 382,746                   370,141                   752,887                   393,060                   1,145,947                

Professional and contracted services 624,042                   611,292                   1,235,334                51,717                     1,287,051                

Equipment and office expense 695,352                   792,623                   1,487,975                89,242                     1,577,217                

Contribution expense 46,779                     46,779                     93,558                     -                              93,558                     

Interest -                              6,015,802                6,015,802                -                              6,015,802                

Provision for credit losses -                              1,019,429                1,019,429                -                              1,019,429                

Total Expenses 12,270,577$            9,944,280$              22,214,857$            1,689,616$              23,904,473$            

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidated Statements of Functional Expenses

Year Ended June 30, 2023

Program Services

(continued)

See notes to consolidated financial statements
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2025 2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets 10,125,171$   2,533,877$   5,120,249$   

Adjustments to reconcile change in net assets to net

cash provided (used) by operating activities:

Depreciation 248,207 211,562 204,309 

Net realized and unrealized gain on investments (4,190,105)         (5,253,697)         (2,916,199)         

Interest reinvested by certificate holders 938,215 935,634 827,680 

Change in value of split-interest agreements 75,090 (19,842) (146,672) 

Provision (reduction) in allowance for credit losses (608,803) 2,517,828          1,019,429          

Endowment contributions (5,323,840)         - - 

Changes in:

Interest receivable 129,599 (276,402) (253,071) 

Contributions receivable (3,302,000)         - - 

Other assets (68,186) 85,777 (262,527) 

Accounts payable and accrued liabilities 331,441 (21,762) (70,268) 

Net Cash Provided (Used) by Operating Activities (1,645,211)         712,975 3,522,930          

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property and equipment (120,794) (231,024) (160,803) 

Purchase of investments (97,360,280)       (57,746,033)       (58,351,589)       

Proceeds from sales and maturities of investments 103,415,405      69,715,958        65,715,427        

Issuance of loans receivable (32,596,814)       (21,725,106)       (38,118,618)       

Payments on loans receivable 27,298,911        32,395,218        24,788,127        

Net Cash Provided (Used) by Investing Activities 636,428 22,409,013        (6,127,456)         

CASH FLOWS FROM FINANCING ACTIVITIES:

Additions (withdrawals) of funds held for the Denomination and 

its consolidated entities 15,105,464        9,806,497          2,401,236          

Additions (withdrawals) of trust agreements held for others (1,050,327)         (7,071,788)         (4,696,007)         

Additions (withdrawals) of annuities and residuum held for others 493,246 (192,432) 2,335,400          

Proceeds from issuance of investment certificates 1,114,771          2,159,202          2,489,711          

Redemption of investment certificates (5,970,746)         (8,052,145)         (6,793,944)         

Additions (withdrawals) of agreement accounts (14,465,852)       (19,573,036)       4,363,245          

Endowment contributions 5,323,840          - - 

Net Cash Provided (Used) by Financing Activities 550,396 (22,923,702)       99,641 

Net Change in Cash, Cash Equivalents, and Cash Held for

Trusts and Annuities (458,387) 198,286 (2,504,885)         

Cash, Cash Equivalents, and Cash Held for Trusts and

Annuities, Beginning of Year 3,744,470          3,546,184          6,051,069          

Cash, Cash Equivalents, and Cash Held for Trusts and

Annuities, End of Year 3,286,083$   3,744,470$   3,546,184$   

Consolidated Statements of Cash Flows

ORCHARD ALLIANCE AND SUBSIDIARIES

Year Ended June 30,

(continued)
   

See notes to consolidated financial statements
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2025 2024 2023

Cash, cash equivalents, and cash held for trusts and 

annuities consist of the following:

Cash and cash equivalents 3,024,656$        3,381,587$        3,277,781$        

Cash held for trusts and annuities 261,427             362,883             268,403             

3,286,083$        3,744,470$        3,546,184$        

SUPPLEMENTAL INFORMATION:

Exchange of term certificates for agreement accounts 1,812,236$        11,934,211$      1,130,117$        

Exchange of agreement accounts for term certificates 630,983$           1,357,740$        12,554,755$      

Matured investment certificates reinvested 14,329,075$      20,415,509$      15,951,280$      

Cash paid for interest 6,891,702$        8,196,946$        6,015,802$        

Consolidated Statements of Cash Flows

(continued)

Year Ended June 30,

ORCHARD ALLIANCE AND SUBSIDIARIES

See notes to consolidated financial statements
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1. NATURE OF ORGANIZATION:

ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

The Denomination is the sole member of Orchard Alliance and elects its Board of Directors.

Orchard Alliance was incorporated in the state of Colorado on August 3, 1998 to serve as a supporting

organization for The Christian and Missionary Alliance (the Denomination), the churches, districts and

affiliated organizations of the Denomination, and other publicly supported organizations closely related in

purpose or function to The Christian and Missionary Alliance (collectively referred to as the Supported

Organizations).

Orchard Alliance’s origins trace back to General Council, May 13 – 18, 1959, in Buffalo, New York.

Laypeople and pastors were compelled to establish a financial means to help Alliance churches flourish. This is

the roots of Orchard Alliance. Orchard Alliance is a stewardship and generosity ministry of The Christian and

Missionary Alliance family and is a financial services partner to individuals, families, and church and ministry

leaders. Through loans, investments, and charitable giving tools, Orchard Alliance helps Alliance members and

churches do immeasurably more for Christ with what’s been entrusted to them.

Orchard Alliance assists the Supported Organizations in their worldwide Christian ministry efforts by

establishing a program devoted to support gift planning with the general public for use in sustaining the

activities of the Supported Organizations. Orchard Alliance receives, holds, manages, serves as trustee for,

invests and otherwise administers funds used to sustain and support the programs and activities of the

Supported Organizations. Orchard Alliance also serves, advises and assists the Supported Organizations by

offering assistance to donors and constituents of the Supported Organizations in their charitable giving.

Orchard Alliance raises funds through issuing debt securities to the Denomination, Supported Organizations,

and individuals who are affiliated with the Denomination and Supported Organizations or who are ancestors or

descendants of such individuals (eligible investors). There is no established public market for these debt

securities. Orchard Alliance uses funds received to issue loans, secured by real estate mortgages, to the

Supported Organizations to purchase or construct new churches or parsonages, remodel existing churches or

parsonages, and assist in other Supported Organizations projects.

Revenue is generated primarily through interest income on loans receivable and interest, dividends, and net

realized and unrealized gains on investments. Revenue is also generated through management and service fees,

contributions from individuals and from the Denomination under service agreements.

Orchard Alliance is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code

(IRC), and is not considered a private foundation under IRC Section 509(a)(3).

Notes to Consolidated Financial Statements
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES:

A brief description of the funds used is as follows: 

(A)

(B)

(C)

(D)

The consolidated financial statements of the Organization have been prepared using the accrual basis of

accounting, which gives recognition to income and related assets when earned and expenses and related

liabilities when incurred. The preparation of consolidated financial statements in conformity with accounting

principles generally accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from

these estimates. The significant accounting policies followed are described below. The internal accounts of the

Organization are maintained in accordance with the principles of fund accounting, whereby resources for

various purposes are classified for accounting and internal reporting purposes into funds established according

to their nature and purpose. Separate accounts are maintained for each fund; however, in the accompanying

financial statements, funds have been combined and presented for the Organization as a whole. 

The Operating Fund includes resources with and without donor restrictions used in the Organization’s

related supporting services (management and general), as well as development, fundraising, and loan

services. Resources without donor restrictions represent the portion of expendable funds that are available

for support of the Organization’s operations. Resources with donor restrictions are available for the

purpose or time period as restricted by the donor.

The Trust Fund includes revocable and irrevocable trust agreements, whereby money or other property is

entrusted to the Organization on the condition that the Organization make periodic payments to the donor

or other designees for the lifetime of the donor or other stipulated period. Payments under these trust

arrangements may be based on actual earnings of the trust assets, a stipulated percentage or other

variations as required by the underlying trust agreement. The Trust Fund also includes endowments,

donor advised funds and other funds of the Supported Organizations, held and managed by the

Organization.

The Annuity Fund includes money or other property given to the Organization or the Denomination in

exchange for the Organization’s or the Denomination’s promise to make periodic stipulated payments to

the donor or designees that terminate upon the death of the donor or designees (Charitable Gift

Annuities).

The Orchard LLCs includes real estate given to the Organization. All LLCs are wholly-owned by the

Organization and are considered disregarded entities under IRS rules.

BASIS OF ACCOUNTING

BASIS OF CONSOLIDATION

Four separate LLCs (Orchard LLCs) were created in which Orchard Alliance is the sole member. The LLCs

were created to hold certain real estate for Orchard Alliance. The consolidated financial statements include the

accounts of Orchard Alliance and its wholly-owned subsidiaries (collectively, the Organization). All material

intercompany transactions and balances have been eliminated.

-11-



ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

 

The Organization considers all liquid investments with original maturities of three months or less to be cash

equivalents unless held for investment purposes. Uninvested cash and cash equivalents included in investment

accounts are not considered to be cash and cash equivalents. At June 30, 2024 and 2023, cash and cash

equivalents consisted primarily of checking accounts with financial institutions. At June 30, 2025, 2024 and

2023, the Organization's FDIC-covered cash accounts exceeded the federally insured limit by approximately

$3,400,000, $3,800,000 and $3,100,000, respectively.

Investments with readily determinable fair values are reported at fair value, which is based on quoted market

prices. If quoted market prices are not available, fair values are based on quoted market prices of comparable

instruments. Investments in private equity funds and hedge funds are recorded at net asset value (NAV), as a

practical expedient, to determine the fair value of the investments. Investment income and realized and

unrealized gains and losses are included in revenue with or without donor restrictions based on the presence or

absence of donor restrictions

CASH AND CASH EQUIVALENTS

INVESTMENTS

LOANS RECEIVABLE AND ALLOWANCE FOR CREDIT LOSSES

Loans receivable are reported at their outstanding unpaid principal balances, adjusted for the allowance for

credit losses and any deferred costs on originated loans. Interest income is accrued and credited to income

based on the unpaid principal balance outstanding. Management reserves the interest receivable on loans when

payments are 12 or more months in arrears or when the likelihood that interest will be repaid is low. At this

point, the loan is placed on nonaccrual status and all future payments are generally applied against principal.

Loans are returned to accrual status when all the principal and interest amounts contractually due are brought

current, there is a sustained period of repayment performance, and future payments are reasonably assured.

Loan origination costs are deferred and recognized as an adjustment of the related loan balance using a

modified straight-line amortization method over the term of the loan, which approximates the interest method.

Interest rates on individual loans are adjusted every one to five years based upon the Organization’s index.

Loans primarily have an initial term of 15 to 30 years. Loans receivable are written off when the Organization

determines that they are uncollectible. Write-offs are recognized as a deduction from the allowance for credit

losses. Expected recoveries of amounts previously written off, not to exceed the aggregate of the amount

previously written off, are included in determining the necessary reserve at the statement of financial position

date.

The Organization’s relationship with its borrowers is unlike that of a typical commercial lender. Due to the

nature of the relationship with its borrowers, the Organization is willing to make accommodations with

borrowers whose payments are not current, so long as such accommodations do not jeopardize the interests of

the Organization's investors.
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

LOANS RECEIVABLE AND ALLOWANCE FOR CREDIT LOSSES, continued

Allowance for credit losses

The adoption of ASC 326, Allowance for Credit Losses under the Current Expected Credit Loss (CECL)

methodology brought key changes to the Organization’s methodology in the year ended June 30, 2024. The

Organization uses a lookback period through the year ended June 30, 2009 to calculate average historical losses

for pooled loans collectively evaluated in the current expected credit loss model. The new allowance for credit

losses methodology divides the Organization’s loan portfolio into three loan segments, listed below, that

segregate credit risks for individual loans (specific reserve identification) and loans evaluated collectively

based on shared risk characteristics. There were specific reserves for individual loans which are mainly based

on the underlying collateral securing the loans.

The Organization excludes interest receivable from the estimate of credit losses by writing off the uncollectible

accrued interest receivable in a timely manner. The Organization individually evaluates loans for specific

reserves when management determines that the cash flow of a loan requires the assessment of collateral for the

satisfaction of the outstanding loan. A specific reserve is calculated based on the projected property value

based on either a property appraisal or Broker’s Price Opinion as adjusted for the costs of sale.

Credit quality is monitored in aggregate once per month, and significant loans are evaluated on an individual

basis by evaluating an individual borrower’s ability to make future payments and the ongoing health of the

borrower, including church attendance trends. Individual loan evaluations are performed at least once per year,

and monthly when there is a change in borrower performance or management has knowledge of any possible

concerns with borrower meeting its repayment terms. Property values are evaluated when the risk of

nonpayment rises on a specific loan, or annually for loans evaluated collectively.

Loans are generally collateralized by real property utilized by individual church congregations for which

alternate uses may be limited and a ready market may not be available. Accordingly, collectability of many of

the loans is primarily dependent on the continued financial support of the churches by their respective

congregations.

-13-



ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

Allowance for credit losses, continued

(A)

(B) 

(C) 

LOANS RECEIVABLE AND ALLOWANCE FOR CREDIT LOSSES, continued

Commercial Real Estate – Loans in this segment include secured real estate loans with commercial real

estate pledged as collateral. Additionally, such loans are non line-of-credit loans and are not obligations

of the Denomination. This loan segment includes loan sub classes for Real Estate-Construction, Real

Estate-Commercial, and Real Estate-District Guaranteed. While these loan sub classes share similar

underwriting and risk characteristics overall, these sub classes do have slightly different risk associated

with them. The Real Estate-Construction loan class includes short-term loans during the originated for

construction phases, with low historical loss rates as these loans transition to Real Estate-Commercial

when term payments begin. The Real Estate-District Guaranteed loan class is guaranteed by the District.

Secured and Unsecured Lines of Credit – Loans in this segment are characterized as lines of credit, which

may be secured by real property or unsecured in nature. Such loans are not obligations of the

Denomination.

Denominational – Loans in this segment include loans receivable from the Denomination or the

Denomination's consolidation entities. This segment is considered low risk as the loans are either

guaranteed by the Denomination or the direct financial responsibility of the Denomination.

The Organization has identified the following loan portfolio segments: Commercial Real Estate loans, Secured 

and Unsecured Lines of Credit, and Denominational loans. Loan segments include:

The Organization also has off-balance sheet financial instruments. These include standby letters of credit and

construction loans. The Organization minimizes these risks through underwriting guidelines and prudent risk

management techniques. An allowance has not been recorded for these off-balance sheet financial instruments

as the estimated credit loss is considered to be immaterial.

A weighted average remaining maturity (WARM) model is utilized for all loan pool segments and the results

are aggregated at the pool level. The WARM model uses historical losses, as adjusted for reasonable and

supportable forecast expectations, and applies those adjusted loss rates to the effective term of the loan

portfolio. Management considers a forecast factor when applicable and would revert back to their historical

loss base after the supportable forecast period ends. The Organization concludes that it can reasonably support

a forecast period of all loan segments for two years after the statement of financial position date.

In determining the proper level of the allowance for credit loss, the Organization determined that the historical

loss experience provides the best basis for the assessment of expected credit losses. The Organization therefore

used historical credit loss experience by each loan segment.

-14-



ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

Allowance for credit losses, continued

(i) 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

Changes in lending policies and procedures, including changes in underwriting standards and practices for 

collections, write-offs, and recoveries

Current and forecasted direction in the economic and business environment that affect the collectability of

loans receivable, including forecasted information for inflation rates, interest rates, and commercial

property valuations

LOANS RECEIVABLE AND ALLOWANCE FOR CREDIT LOSSES, continued

The Organization occasionally restructures loan terms to assist church borrowers that encounter financial

hardships, when requested by the borrower. Long-term restructuring agreements are monitored by the

Organization as loans modified to borrowers experiencing financial difficulties. No long-term restructurings

were executed in the current year. Prior to the adoption of ASC 326, the Organization classified a restructuring

as a troubled debt restructuring (TDR) if the borrower was experiencing financial difficulties and the

restructuring included a concession by the Organization to the borrower. When a loan was restructured as a

TDR and was subsequently brought current with its new debt service requirements, the loan was no longer

considered delinquent. The interest on TDR loans were accounted for on the cash-basis or cost-recovery

method, until qualifying for return to accrual. TDR loans were returned to accrual status when the loan was no

longer considered delinquent and there was the likelihood that all principal and interest would be repaid.

Changes in the nature and volume of the loan pools and in the terms of the underlying loans

The Organization qualitatively adjusts the model results for risk factors that are not considered within the

modeling processes but are nonetheless relevant in assessing the expected credit losses within the loan pools.

These qualitative factors and other qualitative adjustments may increase or decrease the estimate of expected

credit losses by a calculated percentage or amount based upon the estimated level of risk. The various risks that

may be considered in making qualitative adjustments include, among other things, the impact of:

Management considers loans to be delinquent when payments are more than three months in arrears. Due to the

volatility of church cash flows, it is not unusual to have temporarily missed or modified payments. Loans that

experience this condition are not considered delinquent. Loans are considered delinquent if no permanent

workout agreement exists for loans that have experienced multiple temporarily missed or modified payments.

Changes in the experience, ability, and depth of the lending management and staff

Changes in the volume and severity of the past due financial assets and the volume of nonaccrual assets

Changes in the value of collateral
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

Allowance for credit losses, continued

Loan classifications prior to the adoption of ASC 326 included: 

(A)

(B)

(C)

Loans with a low probability of timely repayment under current terms could have been modified by providing

interest-only or term extension concessions. Management would permanently charge-off loan principal on

impaired loans when the loan was impaired and was not expected to be repaid. If the borrower was not

expected to meet the terms of a new loan with minor concessions, the whole or part of the loan was charged off

or the loan was foreclosed upon and the property was sold at current market value.

LOANS RECEIVABLE AND ALLOWANCE FOR CREDIT LOSSES, continued

Loans Evaluated for a Specific Reserve – Loans in this classification have been evaluated for a specific

reserve based on a discounted cash flow model, an appraisal, market value analysis, or other analysis on

collateral value and the likelihood of principal repayment. Loans in this classification generally are

identified as having significant credit risks during the Organization’s periodic evaluations.

Underperforming Loans – Loans in this classification generally do not have a specific reserve (A), but

have had payments 90 days past due at some point within 24 months of the period-end date. This

classification is considered a high credit risk.

Performing Loans – Loans in this classification do not meet the criteria for (A), (B) or (C) above. This

classification is considered a low credit risk.

A loan was considered impaired when, based on current information and events, it was probable that the

Organization would not be unable to collect the scheduled payments of principal or interest when due

according to the contractual terms of the loan agreement. Factors considered by management in determining

impairment included payment status, collateral value and the probability of collecting scheduled principal and

interest payments when due. Loans that experienced insignificant payment delays and payment shortfalls

generally were not classified as impaired. Management determined the significance of payment delays and

payment shortfalls on a case-by-case basis, taking into consideration all the circumstances surrounding the loan

and the borrower, including the length of the delay, the reasons for the delay, the borrower’s prior payment

record and the amount of the shortfall in relation to the principal and interest owed. Impairment was measured

on a loan-by-loan basis for loans by either the present value of expected future cash flows discounted at the

loan’s effective interest rate, the loan’s obtainable market price, or the fair value of the collateral if the loan is

collateral-dependent.

Prior to the adoption of ASC 326, the Organization used a five-year average of historical losses for loans

collectively evaluated in the allowance for loan loss calculation. The allowance for loan losses was divided into

three loan segments, listed below, that segregate credit risks for individual loans (Specific Reserve

classification) and loans evaluated collectively based on shared characteristics. There were specific reserves for

individual loans based on collateral, and additional reserves for individual loans based on qualitative factors.
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

Credit quality indicators

ANNUITIES PAYABLE AND RESIDUUM HELD FOR OTHERS

FUNDS HELD FOR THE DENOMINATION AND ITS CONSOLIDATED ENTITIES

Funds held for the Denomination and its consolidated entities consist of assets held on behalf of these

organizations in a custodial or trustee capacity. These assets are valued the same as investments and

commingled with other trust fund assets. All activity related to these assets is recorded directly to assets and a

corresponding liability account.

INVESTMENT CERTIFICATES

The Organization categorizes its loans as performing or nonperforming. Status for performing and

nonperforming loans is based on payment activity for the year. Payment activity is reviewed by management on

a monthly basis to determine how loans are performing. Loans are considered to be nonperforming when days

past due are greater than 60 days in the previous month. Loans are classified as delinquent when payments are

90 days overdue. The Organization evaluates such pooling decisions and adjusts as needed from period to

period as risk characteristics and performance status change.

LOANS RECEIVABLE AND ALLOWANCE FOR CREDIT LOSSES, continued

The present value of periodic stipulated annuity payments is actuarially determined at the date of the

underlying annuity gift and is recorded as an annuity payable based on the life expectancy of the donor. The

discount rates being used range from 1.5-8.5%. In addition, any residuum amount of the gift remaining at the

death of the donor for the Denomination and its consolidated entities are recorded as contributions and

distributions upon the death of the donor, as the donor has the ability to change the beneficiary during their

lifetime. The Organization administers all Charitable Gift Annuities of the Denomination.

Investment certificates consist of interest-bearing agreement accounts and certificates on terms described in the

Organization’s Offering Circular and are not insured by the FDIC or any other federal or state agency or private

organization. Interest on agreement accounts is paid either periodically or accumulates and is accrued at a

variable interest rate. In addition, agreement accounts are generally due upon 30 days written notice subject to

availability of funds. Similarly, term certificates may be redeemed, subject to the availability of funds, at the

option of the registered holder upon at least 30 days’ prior written notice to the Organization, but subject to

early redemption penalties, unless redeemed at maturity. 
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

TRUST AGREEMENTS HELD FOR OTHERS

CLASSES OF NET ASSETS

Information regarding financial position and activities is reported in two classes of net assets based on the

existence of, or absence of, donor-imposed restrictions. Net assets are classified as follows:

Net assets without donor restrictions are those currently available for Organization purposes under the

direction of the Board, those designated by the Board for specific use and those resources invested in property

and equipment. 

Net assets with donor restrictions are subject to donor-imposed restrictions. Some donor-imposed restrictions

are temporary in nature, such as those that will be met by the passage of time or other events specified by the

donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be

maintained in perpetuity.

Trust agreements reflect the Organization’s liability for irrevocable and revocable life income agreements and

certain other funds entrusted to the Organization. The resulting actuarial gain or loss is recorded as a

component of the change in value for agreements where the Organization has an irrevocable interest. If the

Organization does not have an irrevocable interest, the resulting actuarial gain or loss is recorded directly to the

due other remaindermen liability on the consolidated statements of financial position. The trust agreements are

valued at fair market value as of June 30, 2025, 2024 and 2023.

SUPPORT AND REVENUE

Contributions are provided to the Organization either with or without restrictions placed on the gift by the

donor. Gifts for donor advised funds are reported without donor restriction as the Organization can redirect the

use of the transferred assets to another beneficiary. Revenues and net assets are separately reported to reflect

the nature of those gifts – with or without donor restrictions. Conditional gifts are not recognized until the gift

becomes unconditional and donor-imposed barriers are met. Unconditional gifts are recognized at fair value for

cash and other assets or estimated fair value for property, equipment and long-lived assets. Unconditional gifts

expected to be collected within one year are recorded at net realizable value. In addition to the amount initially

recognized, revenue for unconditional gifts to be collected in future years is also recognized each year as the

present-value discount is amortized. Approximately 17% and 37% of all contributions were received from two

donors and one donor during the years ended June 30, 2025 and 2024, respectively. 

-18-



ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

SUPPORT AND REVENUE, continued

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets with donor

restrictions are reclassified to net assets without donor restrictions and reported in the statements of activities

as net assets released from restrictions. Absent explicit donor stipulations for the period of time that long-lived

assets must be held, expirations of restrictions for gifts of land, buildings, equipment and other long-lived

assets are reported when those assets are placed in service.

Gifts and investment income that are originally restricted by the donor and for which the restriction is met in

the same time period the gift is received are recorded as revenue without donor restriction.

Conditional contributions and investment income having donor stipulations that are satisfied in the period the

gift is received and the investment income is earned are recorded as revenue with donor restrictions and then

released from restriction.

FUNCTIONAL ALLOCATION OF EXPENSES

All expenses are recorded when incurred in accordance with the accrual basis of accounting. The costs of

providing the various program services and supporting activities have been allocated on a functional basis,

determined by level of support effort.

Management and service agreements revenue is recognized as the Organization satisfies performance

obligations under its contracts. Performance obligations are determined based on the nature of the goods or

services provided by the Organization in accordance with the contract. Revenue for performance obligations

satisfied over time is recognized ratably over the period based on time elapsed. The Organization believes this

method provides a faithful depiction of the transfer of services over the term of the performance obligation

based on the inputs needed to satisfy the obligation. Revenue is reported at the estimated transaction price or

amount that reflects the consideration to which the Organization expects to be entitled in exchange for

providing services. The Organization determines the transaction price based on standard charges for goods and

services provided, reduced by implicit and explicit price concessions. The Organization determines its

estimates of implicit and explicit price concessions based upon contractual agreements, its discount policies

and historical experience.
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

3. INVESTMENTS:

The Organization’s investments consist of the following:

Operating Fund Trust Fund Annuity Fund Total

Cash and cash equivalents 2,723,099$     110,289$        17,947$          2,851,335$     

Equity securities 6,115,702       70,396,016     8,758,540       85,270,258     

Bonds, bond funds, and notes 40,541,627     21,000,798     9,481,392       71,023,817     

Real estate -                      906,000          -                      906,000          

Alternative investments 212,607          -                      2,202              214,809          

Other -                      401,563          2,396,226       2,797,789       

Total, net of eliminations 49,593,035$   92,814,666$   20,656,307$   163,064,008$ 

Operating Fund Trust Fund Annuity Fund Total

Cash and cash equivalents 5,283,355$     283,495$        -$                    5,566,850$     

Equity securities 5,290,375       64,743,949     7,611,047       77,645,371     

Bonds, bond funds, and notes 49,892,669     11,444,945     8,337,014       69,674,628     

Real estate -                      471,000          -                      471,000          

Alternative investments 2,944,897       -                      800,973          3,745,870       

Other -                      359,834          1,319,118       1,678,952       

Investments, net of eliminations 63,411,296$   77,303,223$   18,068,152$   158,782,671$ 

Operating Fund Trust Fund Annuity Fund Total

Cash and cash equivalents 12,225,826$   218,420$        -$                    12,444,246$   

Equity securities 4,823,344       58,186,182     7,185,422       70,194,948     

Bonds, bond funds, and notes 44,700,190     5,243,758       7,949,548       57,893,496     

Real estate -                      1,609,500       -                      1,609,500       

Alternative investments 9,983,138       -                      746,644          10,729,782     

Other -                      347,831          1,437,862       1,785,693       

Investments, net of eliminations 71,732,498$   65,605,691$   17,319,476$   154,657,665$ 

June 30, 2025

June 30, 2024

June 30, 2023

-20-



ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

4. LOANS RECEIVABLE, NET:

A summary of loans receivable classified by loan portfolio segment is as follows:

2025 2024

Commercial real estate:

Commercial real estate – construction 18,997,048$   12,058,020$   

Commercial real estate – commercial 205,830,878   207,275,992   

Commercial real estate – guaranteed 8,847,272       9,157,495       

Secured and unsecured lines of credit 1,529,790       1,934,066       

Denominational loans 12,573,285     13,173,433     

247,778,273   243,599,006   

Net deferred loan costs 1,184,860       1,257,421       

Allowance for credit losses (3,900,000)      (5,700,000)      

245,063,133$ 239,156,427$ 

Loan classifications prior to the adoption of ASC 326 at June 30, 2023 were as follows: 

Loans evaluated for a specific reserve 8,294,309$     

Underperforming loans 5,017,081       

Performing loans 240,964,127   

254,275,517   

Net deferred loan costs 1,368,850       

Allowance for credit losses (1,900,000)      

253,744,367$ 

June 30,
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

4. LOANS RECEIVABLE, NET, continued:

Secured and 

Commercial Unsecured Denominational

Real Estate Lines of Credit Loans Total

Balance, June 30, 2023 1,874,356$     644$               25,000$          1,900,000$     

Impact of adoption of ASC 326 1,390,387 (387) 10,000 1,400,000       

Provision (reduction) for credit losses 2,505,141       1,580              11,107            2,517,828       

Charge-offs (117,828)         -                      -                      (117,828)         

Balance, June 30, 2024 5,652,056       1,837              46,107            5,700,000       

Provision (reduction) for credit losses (596,716)         (383)                (2,101)             (599,200)         

Charge-offs (1,200,800)      -                      -                      (1,200,800)      

Balance, June 30, 2025 3,854,540$     1,454$            44,006$          3,900,000$     

Balance, June 30, 2022 2,900,000$     

Provision for credit losses 1,019,429       

Charge-offs (2,019,429)      

Balance, June 30, 2023 1,900,000$     

As of June 30, 2025 the Organization had unsecured loans totaling $3,235,663.

During the years ended June 30, 2025 and June 30, 2024, the Organization recorded loan charge-offs of

$1,200,800 and $117,828, respectively. These charge-offs related to one borrower for the year ending June 30,

2025, and one borrower for the year ending June 30, 2024.

Prior to the adoption of ASU 2016-13 on July 1, 2023, the Organization calculated the allowance for loan

losses under the incurred loss methodology. The following table is the disclosure related to the allowance for

loan losses during the year ended June 30, 2023:

The following summarizes the activity related to the allowance for credit losses for the years ended June 30,

2025 and 2024, under the CECL methodology:
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

4. LOANS RECEIVABLE, NET, continued:

Average Interest

Recorded Related Recorded Income

Balance Allowance Investment Recognized

Loans receivable 39,259,438$   1,144,934$     41,251,911$   1,400,884$     

Pre- Post-

Modification Modification

Number of Recorded 

Balance

Recorded 

BalanceLoans Balance Balance

Loans evaluated for a specific reserve 1 5,156,560$     2,982,250$     

There were no loan modifications during the years ended June 30, 2025 and 2024 for borrowers experiencing

financial difficulties. 

Newly Classified Troubled Debts Restructured

Prior to the adoption of ASU 2016-13, the Organization evaluated loans for impairment on an individual basis

if the loan was more than 90 days past due. These loans were then given a specific allowance based on the

estimated net realizable value of property serving as collateral. All other loans were evaluated for allowance on

a collective basis. The following table presents the Organization's impaired loans as of June 30, 2023:

As of June 30, 2023, the recorded balance of impaired loans equaled the unpaid principal balance of impaired

loans. The following table presents information regarding troubled debt restructurings during the year ended

June 30, 2023.

For periods prior to the adoption of Topic 326, impaired loans included nonperforming loans but also included

loans modified in troubled debt restructurings where concessions had been granted to borrowers experiencing

financial difficulties. These concessions could include a reduction in the interest rate on the loan, payment

extensions, forgiveness of principal, forbearance, or other actions intended to maximize collection. At June 30,

2023, the Organization had $37,724,000 in church loans secured by real estate that were modified in troubled

debt restructurings and impaired. There was $2,019,429 in charge-offs related to the troubled debt

restructurings described above, during the year ended June 30, 2023.
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

4. LOANS RECEIVABLE, NET, continued:

Secured and 

Commercial Unsecured Denominational

Real Estate Lines of Credit Loans Total

Performing 209,845,285$ 1,529,789$     12,573,285$   223,948,359$ 

Non-performing 23,829,914     -                      -                      23,829,914     

233,675,199$ 1,529,789$     12,573,285$   247,778,273$ 

Secured and 

Commercial Unsecured Denominational

Real Estate Lines of Credit Loans Total

Performing 214,283,970$ 1,934,066$     13,173,433$   229,391,469$ 

Non-performing 14,207,537     -                      -                      14,207,537     

228,491,507$ 1,934,066$     13,173,433$   243,599,006$ 

Loans Evaluated

for a Specific Underperforming Performing

Reserve Loans Loans Total

Performing 2,982,250$     3,481,980$     240,590,657$ 247,054,887$ 

Non-performing 5,312,059       1,535,101       373,470          7,220,630       

8,294,309$     5,017,081$     240,964,127$ 254,275,517$ 

Loans are considered to be nonperforming when days delinquent are greater than 60 days in the previous

month. The following table presents loans by credit quality indicator for the year ended June 30, 2025:

The following table presents loans by credit quality indicator for the year ended June 30, 2023:

The following table presents loans by credit quality indicator for the year ended June 30, 2024:
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

4. LOANS RECEIVABLE, NET, continued:

Secured and 

Commercial Unsecured Denominational

Real Estate Lines of Credit Loans Total

Past due:

30-89 days past due 121,306$        -$                    -$                    121,306$        

Greater than 90 days 23,708,608     -                      -                      23,708,608     

Total past due 23,829,914     -                      -                      23,829,914     

Current 209,845,284   1,529,790       12,573,285     223,948,359   

Total loans 233,675,198$ 1,529,790$     12,573,285$   247,778,273$ 

Secured and 

Commercial Unsecured Denominational

Real Estate Lines of Credit Loans Total

Past due:

30-89 days past due 498,200$        -$                    -$                    498,200$        

Greater than 90 days 13,709,337     -                      -                      13,709,337     

Total past due 14,207,537     -                      -                      14,207,537     

Current 214,283,970   1,934,066       13,173,433     229,391,469   

Total loans 228,491,507$ 1,934,066$     13,173,433$   243,599,006$ 

An aging analysis of the principal of past due loans receivable by portfolio segment as of June 30, 2024, is as

follows:

Past due status is based on contractual terms of the loan. A loan is considered to be past due when a scheduled

payment has not been received 30 days after the contractual due date. Loans are classified as delinquent when

payments are 90 days overdue.

An aging analysis of the principal of past due loans receivable by portfolio segment as of June 30, 2025, is as

follows:
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

4. LOANS RECEIVABLE, NET, continued:

Loans Evaluated

for a Specific Underperforming Performing

Reserve Loans Loans Total

Past due:

30-89 days past due -$                    -$                    373,470$        373,470$        

Greater than 90 days 5,312,059       1,535,101       -                      6,847,160       

Total past due 5,312,059       1,535,101       373,470          7,220,630       

Current 2,982,250       3,481,980       240,590,657   247,054,887   

Total loans 8,294,309$     5,017,081$     240,964,127$ 254,275,517$ 

Loans receivable at June 30, 2025, will mature as follows:

Amount

8,494,273$     

7,959,791       

8,066,026       

8,227,479       

8,287,102       

206,743,602   

247,778,273$ 

Thereafter

2030

2029

As of June 30, 2025, 2024, and 2023, the balances of loans on nonaccrual status were $15,930,839,

$14,925,991 and $15,313,778, respectively. Interest income earned on these loans totaled $0 during the years

ended June 30, 2025, 2024, and 2023.

2028

2027

2026

Year

The following tables present the loan portfolio aging analysis of the recorded investment in loans at June 30,

2023:
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June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

4. LOANS RECEIVABLE, NET, continued:

At June 30, 2025, the Organization had 512 loans with balances as follows:

Number of Principal Percent of

Loans Outstanding Loan Portfolio

392 53,835,870$   22%

55 38,925,208     15%

37 51,418,561     21%

15 37,248,288     15%

13 66,350,346     27%

512 247,778,273$ 100.0%

$500,001 - $1,000,000

$0 - $500,000

In the normal course of business, the Organization makes commitments to extend loans to meet the financing

needs of its customers. At June 30, 2025, the Organization had outstanding commitments of approximately

$48,575,000 representing unfunded construction loans of approximately $31,859,000 and lines of credit

totaling approximately $16,716,000.

$1,000,001 - $2,000,000

Collateral dependent loans, in the commercial real estate loan segment, as of June 30, 2025, totaled $1,933,474

and had a recorded allowance for credit loss of $288,599.

Concentrations of credit risk exist with respect to individually significant borrowers, which are defined as those

exceeding five percent of the total loan portfolio. At June 30, 2025, there was one borrower considered to be

individually significant with a balance of $9,537,265. 

Loan Balance

Over $3,000,000

$2,000,001 - $3,000,000
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ORCHARD ALLIANCE AND SUBSIDIARIES

June 30, 2025, 2024, and 2023

Notes to Consolidated Financial Statements

5. INVESTMENT CERTIFICATES:

2025 2024 2023

Agreement accounts:

Before eliminating entries upon consolidation  $ 189,895,373  $ 197,808,298  $ 204,043,022 

Eliminations     (55,291,123)     (48,738,196)     (45,976,355)

    134,604,250     149,070,102     158,066,667 

Term:

One year       12,461,197       17,671,553       34,481,088 

Two Year         4,859,561       12,042,884         7,120,693 

Three Year         4,448,331         8,858,151         9,758,018 

Four Year         1,024,868         3,222,054         5,546,837 

Five Year and thereafter       20,170,982         5,088,057         5,509,843 

      42,964,939       46,882,699       62,416,479 

177,569,189$ 195,952,801$ 220,483,146$ 

Amount

22,738,531$   

9,273,398       

3,368,772       

2,621,520       

4,030,948       

931,770          

42,964,939$   

Term certificates have various maturities ranging from one to ten years, and interest is paid either periodically

or accumulates and is accrued at either a fixed or variable interest rate (from 0% to 4.23% at June 30, 2025). A

substantial portion of the investment certificate issued by the Organization are demand instruments or will be

maturing within the next two years. The Organization would not have sufficient liquid assets to satisfy

repayment of this amount if all of these investors were to request an immediate withdrawal. However,

management anticipates, similar to past history, that a substantial portion of these certificates will be reinvested

or rolled over into new certificates with the Organization. All investment certificates provide for automatic

renewal at maturity subject to specific state regulations unless the owner notifies the Organization of a desire to

terminate the investment certificate not less than 30 days prior to the maturity date. At maturity, 81%, 59% and

80% of investment certificates were rolled into new certificates during the years ended June 30, 2025, 2024 and

2023, respectively.

Thereafter

2030

2029

2028

2027

2026

Year

Investment certificates consist of the following:

June 30, 

The scheduled maturities of term investment certificates payable as of June 30, 2025, are as follows:
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6. NET ASSETS:

Net assets consist of:

2025 2024 2023

Net Assets without donor restrictions:

Undesignated 67,533,356$   64,360,237$   65,244,526$   

Donor advised 9,365,929       23,713,988     21,988,175     

Total net assets without donor restrictions 76,899,285     88,074,225     87,232,701     

Net assets with donor restrictions:

Subject to expenditure for specified purposes:

Financial discipleship training for Alliance pastors 312,500          250,000          -                      

Subject to the passage of time:

General operations upon termination 

of trust agreements 122,958          218,131          189,959          

Charitable remainder trust for its charitable

direction upon termination of trust agreements 32,155            28,906            25,216            

155,113          247,037          215,175          

Subject to the Organization's spending policy and 

appropriations:

Accumulated endowment gains 2,420,785       27,260            16,769            

Term endowments 18,886,010     -                      -                      

Endowment funds restricted in perpetuity 145,825          95,825            95,825            

21,452,620     123,085          112,594          

Total net assets with donor restrictions 21,920,233     620,122          327,769          

Total net assets 98,819,518$   88,694,347$   87,560,470$   

June 30, 
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7. ENDOWMENT FUNDS:

1. The duration and preservation of the fund

2. The purposes of the Organization and the donor-restricted endowment fund

3. General economic conditions

4. The possible effect of inflation and deflation

5. The expected total return from income and the appreciation of investments

6. Other resources of the Organization

7. The investment policies of the Organization

Changes in endowment net assets for years ended June 30, 2025 are as follows:

Accumulated

Endowment Total With

Original Gift Gains (Losses) Donor

Amounts and Other Restrictions

Endowment net assets, beginning of year 95,825$          27,260$          123,085$        

Investment return, net -                      1,126,072       1,126,072       

Contributions 50,000            5,273,840       5,323,840       

Amounts appropriated for expenditures -                      (120,377)         (120,377)         

Transfer per donor stipulation -                      15,000,000     15,000,000     

Endowment net assets, end of year 145,825$        21,306,795$   21,452,620$   

The Organization's endowment consists of 7 individual funds established for a variety of purposes. As required

by GAAP, net assets associated with endowment funds are classified and reported based on the existence or

absence of donor-imposed restrictions.

The Board of Directors of the Organization has interpreted the Uniform Prudent Management of Institutional

Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift, as of the gift date of the

donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this

interpretation, the Organization classifies as net assets restricted in perpetuity (a) the original value of gifts

donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent endowment,

and (c) accumulations to the permanent endowment made in accordance with the direction of the applicable

donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the donor-

restricted endowment fund that is not classified in net assets restricted in perpetuity is classified as net assets

restricted by purpose or time until those amounts are appropriated for expenditure by the Organization in a

manner consistent with the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the

Organization considers the following factors in making a determination to appropriate or accumulate donor-

restricted endowment funds:
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7. ENDOWMENT FUNDS, continued:

Endowment assets consist of the following components:

2025 2024 2023

Investments held for endowment 18,251,620$   123,085$        112,594$        

Contributions receivable 3,201,000       -                      -                      

21,452,620$   123,085$        112,594$        

FUNDS WITH DEFICIENCIES

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may

fall below the level that the donor or UPMIFA requires the Organization to retain as a fund of perpetual

duration. As of December June 30, 2025, 2024 and 2023, there were no deficiencies of this nature.

RETURN OBJECTIVES AND RISK PARAMETERS

The Organization has adopted investment and spending policies for endowment assets that attempt to provide a

predictable stream of funding to programs supported by its endowment while seeking to maintain the

purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted funds

that the Organization must hold in perpetuity or for a donor-specified period(s). Under this policy, the

endowment assets are invested in a manner that is intended to produce an inflation adjusted income stream to

grow the corpus above the inflation rate. The Organization expects its endowment funds, over time, to provide

an average rate of return between 5% and 7% annually. Actual returns in any given year may vary from this

amount.

STRATEGIES EMPLOYED FOR ACHIEVING OBJECTIVES

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in which

investment returns are achieved through both capital appreciation (realized and unrealized) and current yield

(interest and dividends). 

SPENDING POLICY AND HOW THE INVESTMENT OBJECTIVES RELATE TO SPENDING POLICY

The income derived from contributions to any endowment fund shall be distributed at such times as the

Organization may determine for the purposes specified for the fund, and the Organization may, in its sole

discretion, resolve any ambiguities or questions of interpretation which may arise with respect to such

purposes. The Organization considers the long-term anticipated return on its endowment. At no time will the

distributions reduce the value of the endowment below donor contributions. This is consistent with the

Organization’s objective to maintain the purchasing power of the endowment assets held in perpetuity or for a

specified term as well as to provide additional real growth through new gifts and investment return.

The changes in endowment net assets for the years ended June 30, 2024 and 2023 have not been included as the

balances and activity were not material.

June 30, 
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8. EMPLOYEE BENEFIT PLAN:

9. RELATED PARTY TRANSACTIONS:

The Organization participates in the Denomination’s Christian and Missionary Alliance 403(b) Retirement

Plan. Under the plan, the Organization makes employer-matching contributions for the benefit of eligible

employees. The employer matches the first 2.99% of the employee contributions at 100%. The next 3% of

employee contributions is matched at 75% of employee contributions. A participant is fully vested in all

employer-matching contributions immediately upon employment with the Organization. The employer

contributions for June 30, 2025, 2024 and 2023 were $173,411, $148,524, and $138,266, respectively.

The Organization provides health coverage through the Denomination’s self-insured medical and dental benefit

plans. Stop loss insurance coverage protects the plan from large individual claims. The plan maintains reserves

to cover incurred but not reported claims. The Organization pays the medical and dental premium for full-time

employees who work a minimum of 30 hours per week. The Organization incurred premium expenses of

$670,868, $588,442, and $573,430 for the years ended June 30, 2025, 2024 and 2023, respectively. The

employer contributions to the associated Health Savings Accounts were $108,968, $105,710, and $104,147 for

June 30, 2025, 2024 and 2023, respectively.

The Organization reimburses, and is reimbursed by, the Denomination for certain direct operating costs

including payroll support, marketing, and communications. The Organization’s primary functions are to

provide fiduciary services and asset management, as well as providing support to the Denomination through the

gift acceptance process and reporting functions.

Service Agreements

The Organization has one service agreement with the Denomination renewable annually. The agreement

stipulates that the Organization will provide fiduciary and asset management services to the Denomination and

gift planning services to the Denomination. The values for each agreement are determined by mutual

agreement, annually. The Organization received fees from the Denomination in the amount of $313,188,

$236,266 and $269,622 under the service agreement for the years ended June 30, 2025, 2024 and 2023,

respectively.
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9. RELATED PARTY TRANSACTIONS, continued:

2025 2024 2023

Operating Fund:

Due to the Denomination 173,308$        38,160$          -$                    

Trusts and other agreements:

Custodial assets held for the Denomination 41,962,458     26,675,606     17,659,873     

Present value of irrevocable trusts 

held for the Denomination 3,558,618       3,781,092       3,155,767       

Present value of irrevocable trusts held for the

Denomination's consolidated entities 1,354,472       1,448,534       1,321,255       

47,048,856$   31,943,392$   22,136,895$   

2025 2024 2023

Denomination and its consolidated entities:

Loans for the purpose of multicultural

and international divisions 607,425$        652,465$        781,673$        

Loans for the purpose of subsidiaries 12,314,559     12,587,403     12,733,994     

Loans to districts, churches and other ministries

of the Denomination that are affiliated with

voting members of the Organization's 

Board of Directors, officers and executive

management. These loans were made under

substantially similar terms as other loans receivable. 1,815,092       129,252          5,674,784       

Total 14,737,076$   13,369,120$   19,190,451$   

June 30, 

June 30, 

Due to Denomination and its Consolidated Entities

Related parties include the Denomination and wholly-owned consolidated entities of the Denomination. Due to

the Denomination and its consolidated entities consists of the following at June 30, 2025, 2024 and 2023:

Loans Receivable

The following table presents information on loans receivable from related parties:
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9. RELATED PARTY TRANSACTIONS, continued:

2025 2024 2023

Investment certificates to related parties:

Denomination and its consolidated entities 28,555,976$   29,581,411$   49,444,583$   

The Christian & Missionary Alliance Retirement Trust 42,042,091     46,096,334     46,340,579     

The Employee Health Benefits Trust 4,746,699       4,555,374       5,227,954       

Affiliated members of the Organization's Board

of Directors, officers and executive management 25,791            341,623          324,841          

75,370,557$   80,574,742$   101,337,957$ 

2025 2024 2023

Interest paid on investment certificates to related parties:

Denomination and its consolidated entities 1,149,022$     1,412,352$     1,284,906$     

The Christian & Missionary Alliance Retirement Trust 1,749,255       1,687,389       1,362,355       

The Employee Health Benefits Trust 141,325          177,420          149,042          

Affiliated members of the Organization's Board

of Directors, officers and executive management 383                 2,097              4,802              

3,039,985$     3,279,258$     2,801,105$     

June 30, 

Year Ended June 30, 

Investment Certificates

The following tables present information on investment certificates and interest paid to related parties:
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9. RELATED PARTY TRANSACTIONS, continued:

2025 2024 2023

Denomination and its Consolidated Entities (included

in the consolidated statements of activities):

Denomination 5,934,730$     9,762,218$     5,099,563$     

Retirement centers 148,224          55,972            183,476          

Colleges -                      58,210            57,251            

Other Denomination-consolidated entities 36,758            553,258          177,710          

6,119,712       10,429,658     5,518,000       

Other Denominational Entities (agency distributions):

Churches 1,050,367       675,010          1,529,704       

Districts 386,200          23,827            163,588          

Retirement centers -                      -                      10,000            

Colleges 124,047          30,829            67,971            

1,560,614       729,666          1,771,263       

Others 5,731,464       4,914,559       6,625,237       

Total distributions 13,411,790$   16,073,883$   13,914,500$   

June 30, 

Distributions

The Organization distributes to the Denomination, the Denomination's consolidated entities, and other

charities, Donor Advised Fund (DAF) grants, one-time stock gifts, and other distributions through the

Foundation’s fiduciary services. Non-DAF distributions to churches and non-consolidated entities are not

reportable in the consolidated financial statements as these are considered agency transactions for the

Organization due to the Organization not having variance power over those funds. For greater transparency, an

all-inclusive presentation of distributions to all charities (including distributions treated as agency transactions)

during the years ended June 30, 2025, 2024 and 2023 are shown below:

Contributions Made

During the years ended June 30, 2025, 2024 and 2023, the Organization made contributions totaling $571,796,

$187,105 and $0, respectively, to the Denomination. The expense is included in contribution expenses on the

consolidated statements of functional expenses. In addition, there is also unpaid contributions of $243,500,

$60,000 and $0 that are included in accounts payable and accrued expenses on the consolidated statements of

financial position, respectively.
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10. FAIR VALUE MEASUREMENTS AND DISCLOSURES:

Total Level 1 Level 2 Level 3

June 30, 2025:

Equity securities  $   85,270,258 85,270,258$    $                   -  $                   - 

Bonds, bond funds, and notes       71,023,817 42,682,129           28,341,688                       - 

Real estate            906,000 -                                 906,000                       - 

Other         2,797,789 -                              2,797,789                       - 

Total investments at fair value     159,997,864  $ 127,952,387  $   32,045,477  $                   - 

Investments held at amortized cost:

Cash and cash equivalents         2,851,335 

Investments at Net Asset Value            214,809 

Total investments  $ 163,064,008 

Level 1 - Quoted prices for identical instruments traded in active markets.

Level 3 - Model-based techniques using significant assumptions that are not observable. These unobservable

assumptions reflect estimates of assumptions that market participants would use.

Level 2 - Quoted prices for similar instruments in active markets, quoted prices for identical or similar

instruments in inactive markets or model-based valuations where significant assumptions are observable.

The Organization uses appropriate valuation techniques to determine fair value based on inputs available.

When available, the Organization measures fair value using Level 1 inputs because they generally provide the

most reliable evidence of fair value. Level 3 inputs are only used when Level 1 or Level 2 inputs are not

available. The valuations for each of these levels are determined as follows:

The tables below present the level within the fair value hierarchy at which investments are measured on a

recurring basis at June 30, 2025, 2024, and 2023:
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10. FAIR VALUE MEASUREMENTS AND DISCLOSURES, continued:

Total Level 1 Level 2 Level 3

June 30, 2024:

Equity securities  $   77,645,371 77,642,501$    $            2,870  $                   - 

Bonds, bond funds, and notes       69,674,628 69,258,604                416,024                       - 

Real estate            471,000 -                                 471,000                       - 

Other         1,678,952 -                              1,678,952                       - 

Total investments at fair value     149,469,951  $ 146,901,105  $     2,568,846  $                   - 

Investments held at amortized cost:

Cash and cash equivalents         5,566,850 

Investments at Net Asset Value         3,745,870 

Total investments  $ 158,782,671 

Total Level 1 Level 2 Level 3

June 30, 2023:

Equity securities  $   70,194,948 70,175,514$    $          19,434  $                   - 

Bonds, bond funds, and notes       57,893,496 57,261,281                632,215                       - 

Real estate         1,609,500 -                              1,609,500                       - 

Other         1,785,693 -                              1,785,693                       - 

Total investments at fair value     131,483,637  $ 127,436,795  $     4,046,842  $                   - 

Investments held at amortized cost:

Cash and cash equivalents       12,444,246 

Investments at Net Asset Value       10,729,782 

Total investments  $ 154,657,665 

Following is a description of the valuation methodologies used for instruments measured at fair value on a

recurring basis and recognized in the accompanying consolidated statements of financial position, as well as the 

general classification of such instruments pursuant to the valuation hierarchy. There were no changes in

valuation techniques.

Level 1 - The fair value of equities and bond funds are based on quoted market prices and other relevant

information generated by market transactions.

Level 2 - The fair value of bonds and notes are based on yields currently available on comparable securities

with similar credit ratings. Real estate and other assets are determined based on appraisals.
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10. FAIR VALUE MEASUREMENTS AND DISCLOSURES, continued:

 Redemption  Redemption 

2025  2024  2023  Frequency  Notice Period 

Distressed credit (A) 871$              $     1,035,931  $     2,220,921  Monthly to 

semi-annually 

 30-90 days 

Real estate debt (B) 211,736                2,703,204         6,781,324 Quarterly  65-95 days 

Global private equity (C) -                                          -         1,718,146  Quarterly  1 year 

Equity long/short  65-95 days 

hedge funds (D)              2,202 6,735                             9,391  Annually lockout period 

214,809$      3,745,870$     10,729,782$   

(A)

(B)

(C)

(D)

The Organization uses the Net Asset Value (NAV) to determine the fair value for all investments which (a)do

not have a readily determinable fair value and (b)prepare their financial statements consistent with the

measurement principles of an investment company or have attributes of an investment company. The following

table lists investments in other investment companies (in partnership format) by major category in accordance

with the Fair Value Measurements and Disclosure topic of the ASC as of June 30, 2025, 2024 and 2023:

Fair Value at June 30:

Distressed credit hedge funds seek to achieve positive investment returns primarily through undervalued

structured investments, credit securities and loans. Distressed securities are designed to provide returns

through a combination of price appreciation and yield.

Real estate debt investments include investments in public and private real estate debt, including, but not

limited to, commercial mortgage-backed securities, mortgages, loans, mezzanine and other forms of debt

and equity interests in collateralized debt obligation vehicles (CDOs), collateralized loan obligation

vehicles (CLOs), real estate investment trusts (REITs), listed vehicles and other entities that invest in real

estate debt as one of their core businesses. The investments in this fund have redemption restrictions

including a holdback and a lock-up period for the first 12 months.

The equity long/short hedge funds seek to achieve positive investment returns in rising and falling

markets with substantially less volatility than traditional equity and fixed income securities. All funds in

this category cannot be redeemed because the investments are currently in lock-up period and expected to

be liquidated and paid out over the next year.

Global private equity investments seek to provide attractive risk-adjusted returns through a flexible and

diversified approach. These investments utilize an integrated portfolio combining control-oriented direct

equity investments, private debt investments, secondary private equity investments and primary fund

commitments.
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10. FAIR VALUE MEASUREMENTS AND DISCLOSURES, continued:

(A) Valuation Techniques - Sales comparison approach

(B) Unobservable Inputs - Adjustment for differences between the comparable sales

(C) Range (Weighted Average) - Not available

Assets measured at fair value on a non-recurring basis are summarized below:

Total Level 1 Level 2 Level 3

Collateral-dependent loans:

Real estate–commercial:

June 30, 2025  $     8,505,950 -$                     $                   -  $     8,505,950 

June 30, 2024  $   11,116,798 -$                     $                   -  $   11,116,798 

June 30, 2023  $     7,149,375 -$                     $                   -  $     7,149,375 

Collateral-dependent loans are evaluated for specific impairment utilizing the estimated fair value of the

collateral itself. The estimated fair value of collateral-dependent loans utilizing the estimated fair value of the

collateral itself is based on the appraised fair value of the collateral, less estimated cost to sell. These loans are

classified within Level 3 of the fair value hierarchy. The following presents quantitative information about

Level 3 fair value measurements for assets measured at fair value on a non-recurring basis:
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11. LIQUIDITY AND FUNDS AVAILABLE:

2025 2024 2023

Financial assets:

Cash and cash equivalents 3,024,656$     3,381,587$     3,277,781$     

Cash held for trusts and annuities (A) 12,076,255     17,589,966     18,970,967     

Interest receivable 1,287,493       1,417,092       1,140,690       

Contributions receivable 3,302,000       -                      -                      

Other receivables (B) 543,655          541,567          665,604          

Investments (A) 206,540,303   190,293,784   181,931,456   

Loans receivable 248,963,133   244,856,427   255,644,367   

Less: allowance for credit losses (3,900,000)      (5,700,000)      (1,900,000)      

Financial assets, at year-end 471,837,495   452,380,423   459,730,865   

Less those unavailable for general expenditure within

one year, due to: 

Loans receivable collectible beyond one year (236,568,860)  (230,232,743)  (244,216,764)  

Due to Denomination and its consolidated entities (47,048,856)    (31,943,392)    (22,136,895)    

Trust agreements held for others (73,394,973)    (69,298,644)    (66,541,415)    

Investments held for annuities (19,458,247)    (17,890,210)    (17,090,267)    

Endowments and accumulated earnings

subject to appropriation beyond one year (21,452,620)    (123,085)         (112,594)         

Donor-imposed purpose restrictions (312,500)         (250,000)         -                      

Church extension fund required reserves (C) (18,628,825)    (19,575,280)    (21,316,760)    

Financial assets available to meet cash needs

for general expenditures within one year 54,972,614$   83,067,069$   88,316,170$   

(A) 

(B)

(C) 

Included in other assets on the consolidated statements of financial position.

The North American Securities Administrators Association's statement of policy regarding church

extension fund securities states that at the end of its most recent fiscal year as reported in is audited

consolidated financial statements, the church extension fund's cash, cash equivalents, readily marketable

securities and available lines of credit shall have a value of at least 8% of the principal balance of its total

outstanding certificates, except that the value of available lines of credit for meeting this standard shall

not exceed 2% of the principal balance of its total outstanding certificates.

Includes agreement accounts that are eliminated upon consolidation between the Trust Fund and Annuity

Fund. 

The following table reflects the Organization's financial assets as of June 30, 2025, 2024 and 2023, reduced by

amounts not available for general expenditure within one year. Financial assets are considered unavailable

when illiquid or not convertible to cash within one year, assets held for others, assets held in trusts and assets

held for annuities, perpetual and term endowments and accumulated earnings subject to appropriation beyond

one year, and liquidity reserve limits required for church extension funds.

June 30,
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11. LIQUIDITY AND FUNDS AVAILABLE, continued:

12. NORTH AMERICAN SECURITIES ADMINISTRATORS ASSOCIATION (NASAA):

Cash and cash equivalents 5,747,755$     

Readily marketable securities:

Equity securities 6,115,702       

Bonds, bond funds and notes 40,541,627     

52,405,084$   

Investment certificates* 232,860,312$ 

Percentage of investment certificates 22.5%

* Includes eliminating entries upon consolidation between the Trust Fund and Annuity Fund.

Liquidity Status

As of June 30, 2025, the Organization has cash, cash equivalents and readily marketable securities included in

the Operating Fund equal to 22.5% of the total outstanding investment certificates payable (which is greater

than the NASAA SOP minimum standard of 8%) as follows:

The Organization manages its cash available to meet general expenditures following three guiding principles:

(1) operating within a prudent range of financial soundness and stability; (2) maintaining adequate liquid

assets; and (3) maintaining sufficient reserves to provide reasonable assurance that annuity payments and

obligations under endowments with donor restrictions will continue to be met, ensuring the sustainability of the

Organization. The Organization strives to maintain liquid financial assets sufficient to cover 90 days of general

expenditures. Financial assets in excess of daily cash requirements are invested in money market funds and

other short-term investments.

The information furnished below is intended to demonstrate compliance based upon the consolidated financial

figures of the Organization. The information furnished below is as of and for the year ended June 30, 2025.
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12. NORTH AMERICAN SECURITIES ADMINISTRATORS ASSOCIATION (NASAA), continued:

Net cash from operating activities (1,645,211)$    

Liquid assets, including cash, cash equivalents, readily

marketable securities (at beginning of year) 63,847,986     

Loan repayments 27,298,911     

Cash from sale of certificates 1,114,771       

Additions (withdrawals) of agreement accounts (14,465,852)    

Loan disbursements (32,596,814)    

Total available cash 43,553,791$   

Redemption of certificates 5,970,746$     

Ratio 7.29                

13. SUBSEQUENT EVENTS:

Cash Flow Performance

The ratio of available cash, cash equivalents and readily marketable securities as compared to cash redemptions

was at least one to one for the year ended June 30, 2025. The Organization's ratio of available cash to cash

redemptions for June 30, 2025 would have been at least one to one (1:1) as follows:

Subsequent events have been evaluated through September 12, 2025, which represents the date the

consolidated financial statements were available to be issued. Subsequent events after that date have not been

evaluated.
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INDEPENDENT AUDITOR'S REPORT

ON SUPPLEMENTAL INFORMATION

Board of Directors

Orchard Alliance and Subsidiaries

Colorado Springs, Colorado

Colorado Springs, Colorado

September 12, 2025

We have audited the consolidated financial statements of Orchard Alliance and Subsidiaries as of and for the years

ended June 30, 2025, 2024, and 2023, and our report thereon dated September 12, 2025, which expressed an

unmodified opinion on those consolidated financial statements, appears on page 1. Our audits were conducted for

the purpose of forming an opinion on the consolidated financial statements as a whole. The consolidating

statements of financial position and activities are presented for purposes of additional analysis and are not a

required part of the consolidated financial statements. Such information is the responsibility of management and

was derived from and relates directly to the underlying accounting and other records used to prepare the

consolidated financial statements. The information has been subjected to the auditing procedures applied in the

audits of the consolidated financial statements and certain additional procedures, including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare the

consolidated financial statements or to the consolidated financial statements themselves, and other additional

procedures in accordance with auditing standards generally accepted in the United States of America. In our

opinion, the information is fairly stated in all material respects in relation to the consolidated financial statements

as a whole.

2435 Research Parkway, Suite 200
Colorado Springs, CO 80920

505.50.CAPIN
capincrouse.com

ljones
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Operating Trust Annuity Orchard

Fund Fund Fund LLCs Eliminations Total

ASSETS:

Cash and cash equivalents 3,024,656$                      -$                                    -$                                    -$                                    -$                                    3,024,656$                      

Cash held for trusts and annuities -                                      11,675,444                      400,811                           -                                      (11,814,828)                     261,427                           

Interest receivable 1,287,493                        -                                      -                                      -                                      -                                      1,287,493                        

Contributions receivable -                                      3,302,000                        -                                      -                                      -                                      3,302,000                        

Investments 49,593,035                      118,039,341                    20,656,307                      -                                      (43,476,295)                     144,812,388                    

Other assets 404,524.00 98,328                             40,568                             271,543                           (98,000)                           716,963                           

Loans receivable 248,963,133                    -                                      -                                      -                                      -                                      248,963,133                    

Allowance for credit losses (3,900,000)                      -                                      -                                      -                                      -                                      (3,900,000)                      

Property and equipment, net 557,711                           -                                      -                                      -                                      -                                      557,711                           

Investments held for endowment -                                      18,251,620                      18,251,620                      

Total Assets 299,930,552$                  151,366,733$                  21,097,686$                    271,543$                         (55,389,123)$                   417,277,391$                  

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and accrued liabilities 710,343$                         237,107$                         39,158$                           -$                                    -$                                    986,608$                         

Annuities payable and residuum held for others -                                      -                                      19,458,247                      -                                      -                                      19,458,247                      

Investment certificates:

Agreement accounts 189,895,373                    -                                      -                                      -                                      (55,291,123)                     134,604,250                    

Term certificates 42,964,939                      -                                      -                                      -                                      -                                      42,964,939                      

Funds held for the Denomination and

its consolidated entities 173,308                           46,875,548                      -                                      -                                      -                                      47,048,856                      

Trust agreements held for others -                                      73,492,973                      -                                      -                                      (98,000)                           73,394,973                      

Total liabilities 233,743,963                    120,605,628                    19,497,405                      -                                      (55,389,123)                     318,457,873                    

Net assets:

Without donor restrictions

Undesignated 65,874,089                      58,986                             1,600,281                        -                                      -                                      67,533,356                      

Donor advised -                                      9,094,386                        -                                      271,543                           -                                      9,365,929                        

65,874,089                      9,153,372                        1,600,281                        271,543                           -                                      76,899,285                      

With donor restrictions 312,500                           21,607,733                      -                                      -                                      -                                      21,920,233                      

Total net assets 66,186,589                      30,761,105                      1,600,281                        271,543                           -                                      98,819,518                      

Total Liabilities and Net Assets 299,930,552$                  151,366,733$                  21,097,686$                    271,543$                         (55,389,123)$                   417,277,391$                  

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidating Statement of Financial Position

June 30, 2025

See notes to consolidated financial statements
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Operating Trust Annuity Orchard

Fund Fund Fund LLCs Eliminations Total

ASSETS:

Cash and cash equivalents 3,381,587$                       -$                                     -$                                     -$                                     -$                                     3,381,587$                       

Cash held for trusts and annuities -                                       16,234,013                       1,355,953                         -                                       (17,227,083)                     362,883                           

Interest receivable 1,417,092                         -                                       -                                       -                                       -                                       1,417,092                         

Investments 63,411,296                       108,673,963                     18,085,440                       -                                       (31,511,113)                     158,659,586                     

Other assets 253,459                           79,209                             38,820                             347,289                           (70,000)                            648,777                           

Loans receivable 244,856,427                     -                                       -                                       -                                       -                                       244,856,427                     

Allowance for credit losses (5,700,000)                       -                                       -                                       -                                       -                                       (5,700,000)                       

Property and equipment, net 685,124                           -                                       -                                       -                                       -                                       685,124                           

Investments held for endowment -                                       123,085                           -                                       -                                       -                                       123,085                           

Total Assets 308,304,985$                   125,110,270$                   19,480,213$                     347,289$                          (48,808,196)$                   404,434,561$                   

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and accrued liabilities 608,024$                          40,587$                           6,556$                             -$                                     -$                                     655,167$                          

Annuities payable and residuum held for others -                                       -                                       17,890,210                       -                                       -                                       17,890,210                       

Investment certificates:

Agreement accounts 197,808,298                     -                                       -                                       -                                       (48,738,196)                     149,070,102                     

Term certificates 46,882,699                       -                                       -                                       -                                       46,882,699                       

Funds held for the Denomination and

its consolidated entities 38,160                             31,905,232                       -                                       -                                       -                                       31,943,392                       

Trust agreements held for others -                                       69,368,644                       -                                       -                                       (70,000)                            69,298,644                       

Total liabilities 245,337,181                     101,314,463                     17,896,766                       -                                       (48,808,196)                     315,740,214                     

Net assets:

Without donor restrictions

Undesignated 62,717,804                       58,986                             1,583,447                         -                                       -                                       64,360,237                       

Donor advised -                                       23,366,699                       -                                       347,289                           -                                       23,713,988                       

62,717,804                       23,425,685                       1,583,447                         347,289                           -                                       88,074,225                       

With donor restrictions 250,000                           370,122                           -                                       -                                       -                                       620,122                           

Total net assets 62,967,804                       23,795,807                       1,583,447                         347,289                           -                                       88,694,347                       

Total Liabilities and Net Assets 308,304,985$                   125,110,270$                   19,480,213$                     347,289$                          (48,808,196)$                   404,434,561$                   

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidating Statement of Financial Position

June 30, 2024

See notes to consolidated financial statements
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Operating Trust Annuity Orchard

Fund Fund Fund LLCs Eliminations Total

ASSETS:

Cash and cash equivalents 3,277,781$                       -$                                     -$                                     -$                                     -$                                     3,277,781$                       

Cash held for trusts and annuities -                                       17,655,200                       1,315,767                         -                                       (18,702,564)                     268,403                           

Interest receivable 1,140,690                         -                                       -                                       -                                       -                                       1,140,690                         

Investments 71,732,498                       92,750,226                       17,336,138                       -                                       (27,273,791)                     154,545,071                     

Other assets 132,525                           206,041                           44,320                             416,668                           (65,000)                            734,554                           

Loans receivable 255,644,367                     -                                       -                                       -                                       -                                       255,644,367                     

Allowance for credit losses (1,900,000)                       -                                       -                                       -                                       -                                       (1,900,000)                       

Property and equipment, net 665,662                           -                                       -                                       -                                       -                                       665,662                           

Investments held for endowment -                                       112,594                           -                                       -                                       -                                       112,594                           

Total Assets 330,693,523$                   110,724,061$                   18,696,225$                     416,668$                          (46,041,355)$                   414,489,122$                   

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and accrued liabilities 654,440$                          22,489$                           -$                                     -$                                     -$                                     676,929$                          

Annuities payable and residuum held for others -                                       -                                       17,090,267                       -                                       -                                       17,090,267                       

Investment certificates:

Agreement accounts 204,043,022                     -                                       -                                       -                                       (45,976,355)                     158,066,667                     

Term certificates 62,416,479                       -                                       -                                       -                                       62,416,479                       

Funds held for the Denomination and

its consolidated entities -                                       22,136,895                       -                                       -                                       -                                       22,136,895                       

Trust agreements held for others -                                       66,606,415                       -                                       -                                       (65,000)                            66,541,415                       

Total liabilities 267,113,941                     88,765,799                       17,090,267                       -                                       (46,041,355)                     326,928,652                     

Net assets:

Without donor restrictions

Undesignated 63,579,582                       58,986                             1,605,958                         -                                       -                                       65,244,526                       

Donor advised -                                       21,571,507                       -                                       416,668                           -                                       21,988,175                       

63,579,582                       21,630,493                       1,605,958                         416,668                           -                                       87,232,701                       

With donor restrictions -                                       327,769                           -                                       -                                       -                                       327,769                           

Total net assets 63,579,582                       21,958,262                       1,605,958                         416,668                           -                                       87,560,470                       

Total Liabilities and Net Assets 330,693,523$                   110,724,061$                   18,696,225$                     416,668$                          (46,041,355)$                   414,489,122$                   

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidating Statement of Financial Position

June 30, 2023

See notes to consolidated financial statements
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Operating Trust Annuity Orchard

Fund Fund Fund LLCs Eliminations Total

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS:

Support, revenue, and reclassifications:

Contributions 4,049,038$       277,970$          330,461$          -$                     -$                     4,657,469$       

Contributions for donor advised funds -                       5,059,864         -                       -                       -                       5,059,864         

Management and service fees 1,240,322         -                       -                       -                       -                       1,240,322         

Interest income on loans receivable 13,724,018       -                       -                       -                       -                       13,724,018       

Interest and dividend income on investments, net 1,927,295         232,911           -                       -                       (266,050)          1,894,156         

Net realized and unrealized gains (losses) on investments 1,812,761         1,251,272         -                       -                       -                       3,064,033         

Change in value of split-interest agreements -                       -                       16,834             -                       -                       16,834             

Service agreements 313,188           -                       -                       -                       -                       313,188           

Other 12,971             -                       -                       -                       -                       12,971             

Net assets released from restrictions 187,500           120,377           -                       -                       -                       307,877           

Transfer per donor stipulation -                       (15,000,000)     -                       -                       -                       (15,000,000)     

Total support, revenue, and reclassifications 23,267,093       (8,057,606)       347,295           -                       (266,050)          15,290,732       

Expenses:

Program services:

Foundation 7,238,088         6,214,707         330,461           75,746             -                       13,859,002       

Church loan fund 10,288,584       -                       -                       -                       (266,050)          10,022,534       

17,526,672       6,214,707         330,461           75,746             (266,050)          23,881,536       

Supporting activities:

Management and general 2,584,136         -                       -                       -                       -                       2,584,136         

Total expenses 20,110,808       6,214,707         330,461           75,746             (266,050)          26,465,672       

Change in Net Assets Without Donor Restrictions 3,156,285         (14,272,313)     16,834             (75,746)            -                       (11,174,940)     

CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS:

Contributions 250,000           5,323,840         -                       -                       -                       5,573,840         

Net realized and unrealized gains (losses) on investments -                       1,126,072         -                       -                       -                       1,126,072         

Change in value of split-interest agreements -                       (91,924)            -                       -                       -                       (91,924)            

Net assets released from restrictions (187,500)          (120,377)          -                       -                       -                       (307,877)          

Transfer per donor stipulation -                       15,000,000       -                       -                       -                       15,000,000       

Change in Net Assets With Donor Restrictions 62,500             21,237,611       -                       -                       -                       21,300,111       

Change in Net Assets 3,218,785         6,965,298         16,834             (75,746)            -                       10,125,171       

Net Assets, Beginning of Year 62,967,804       23,795,807       1,583,447         347,289           -                       88,694,347       

Net Assets, End of Year 66,186,589$     30,761,105$     1,600,281$       271,543$          -$                     98,819,518$     

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidating Statement of Activities

Year Ended June 30, 2025

See notes to consolidated financial statements
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Operating Trust Annuity Orchard

Fund Fund Fund LLCs Eliminations Total

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS:

Support, revenue, and reclassifications:

Contributions 9,260,382$       583,644$          82,168$           -$                     -$                     9,926,194$       

Contributions for donor advised funds -                       4,033,938         -                       -                       -                       4,033,938         

Management and service fees 1,083,655         -                       -                       -                       -                       1,083,655         

Interest income on loans receivable 13,296,413       -                       -                       -                       -                       13,296,413       

Interest and dividend income on investments, net 1,888,309         263,104           -                       -                       (221,613)          1,929,800         

Net realized and unrealized gains (losses) on investments 2,760,701         2,562,375         -                       (69,379)            -                       5,253,697         

Change in value of split-interest agreements -                       -                       (22,511)            -                       -                       (22,511)            

Service agreements 236,266           -                       -                       -                       -                       236,266           

Other 40,456             -                       -                       -                       -                       40,456             

Total support, revenue, and reclassifications 28,566,182       7,443,061         59,657             (69,379)            (221,613)          35,777,908       

Expenses:

Program services:

Foundation 12,473,913       5,647,869         82,168             -                       -                       18,203,950       

Church loan fund 13,438,503       -                       -                       -                       (221,613)          13,216,890       

25,912,416       5,647,869         82,168             -                       (221,613)          31,420,840       

Supporting activities:

Management and general 2,115,544         -                       -                       -                       -                       2,115,544         

Total expenses 28,027,960       5,647,869         82,168             -                       (221,613)          33,536,384       

Change in Net Assets Without Donor Restrictions 538,222           1,795,192         (22,511)            (69,379)            -                       2,241,524         

CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS:

Contributions 250,000           -                       -                       -                       -                       250,000           

Change in value of split-interest agreements -                       42,353             -                       -                       -                       42,353             

Change in Net Assets With Donor Restrictions 250,000           42,353             -                       -                       -                       292,353           

Change in Net Assets 788,222           1,837,545         (22,511)            (69,379)            -                       2,533,877         

Net Assets, Beginning of Year, Before Change in 

Accounting Principle 63,579,582       21,958,262       1,605,958         416,668           -                       87,560,470       

Effect of Change in Accounting Principle (1,400,000)       -                       -                       (1,400,000)       

Net Assets, Beginning of Year, as Adjusted After Change in 

Accounting Principle 62,179,582       21,958,262       1,605,958         416,668           -                       86,160,470       

Net Assets, End of Year 62,967,804$     23,795,807$     1,583,447$       347,289$          -$                     88,694,347$     

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidating Statement of Activities

Year Ended June 30, 2024

See notes to consolidated financial statements
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Operating Trust Annuity Orchard

Fund Fund Fund LLCs Eliminations Total

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS:

Support, revenue, and reclassifications:

Contributions 4,006,588$       970,376$          202,208$          -$                     -$                     5,179,172$       

Contributions for donor advised funds -                       5,456,154         -                       500,000           -                       5,956,154         

Management and service fees 1,033,229         -                       -                       -                       -                       1,033,229         

Interest income on loans receivable 11,466,438       -                       -                       -                       -                       11,466,438       

Interest and dividend income on investments, net 1,984,175         186,011           -                       2,611               (135,286)          2,037,511         

Net realized and unrealized gains on investments 1,445,859         1,470,340         -                       -                       -                       2,916,199         

Change in value of split-interest agreements -                       -                       121,262           -                       -                       121,262           

Service agreements 269,622           -                       -                       -                       -                       269,622           

Other 19,725             -                       -                       -                       -                       19,725             

Total support, revenue, and reclassifications 20,225,636       8,082,881         323,470           502,611           (135,286)          28,999,312       

Expenses:

Program services:

Foundation 6,862,022         5,005,764         202,208           200,583           -                       12,270,577       

Church loan fund 10,079,566       -                       -                       -                       (135,286)          9,944,280         

16,941,588       5,005,764         202,208           200,583           (135,286)          22,214,857       

Supporting activities:

Management and general 1,689,616         -                       -                       -                       -                       1,689,616         

Total expenses 18,631,204       5,005,764         202,208           200,583           (135,286)          23,904,473       

Change in Net Assets Without Donor Restrictions 1,594,432         3,077,117         121,262           302,028           -                       5,094,839         

CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS:

Change in value of split-interest agreements -                       25,410             -                       -                       -                       25,410             

Change in Net Assets With Donor Restrictions -                       25,410             -                       -                       -                       25,410             

Change in Net Assets 1,594,432         3,102,527         121,262           302,028           -                       5,120,249         

Net Assets, Beginning of Year 61,985,150       18,855,735       1,484,696         114,640           -                       82,440,221       

Net Assets, End of Year 63,579,582$     21,958,262$     1,605,958$       416,668$          -$                     87,560,470$     

ORCHARD ALLIANCE AND SUBSIDIARIES

Consolidating Statement of Activities

Year Ended June 30, 2023

See notes to consolidated financial statements
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